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SUBJECT: SMITHSONIAN - DISPOSAL OF R/V PHYKOS 
REF: STATE 207825 

1. SMITHSONIAN NOW INFORMED BY DEFENSE SUPPLY AGENCY THAT THEY 
PROBABLY WILL NOT BE ABLE ACCOMPLISH DISPOSAL OF PHYKOS THROUGH 
ROUTINE BID PROCEDURE PRIOR JANUARY 1975. 

2. AT ITS DISCRETION, EMBASSY MAY WISH ADVISE GOY 

THAT SMITHSONIAN PREPARED CONSIDER OFFER INVOLVING TRANSFER 
OF VESSEL IN EXCHANGE FOR CANCELLATION DEBTS WITH SHIPYARD. 
SMITHSONIAN HAS NO REASON TO BELIEVE THAT SALE OF VESSEL THROUGH 
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DSA WOULD REALIZE FUNDS IN EXCESS OF THIS INDEBTEDNESS. 
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3. EMBASSY SHOULD NOTIFY SMITHSONIAN OF ACTION IT INTENDS 
TAKE SINCE SMITHSONIAN PLANS FOLLOW UP WITH YUGOSLAV SCIENTIFIC 
COUNSELOR RAIACIC IN WASHINGTON. MAW 
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